The Myth Behind the Regional Technology Strategies (RTS) Report

(or What the FedEx Proponents Don’t Want You to Know!)

“It must be acknowledged up front that this report deals with probabilities and possibilities, not certainties. “ (Pg. 1; RTS report)


The opponents of the hub were very successful in pointing out the discrepancies and negative comments contained within the Draft Environmental Impact Statement (DEIS).  These comments supported the position that the tale of high-tech companies flocking to a region because it was a FedEx hub was a myth, as evidenced in Indianapolis! (DEIS; Appendix E; Pg. 4-15)


So successful were the opponents, that now the proponents have switched gears and dug out a year old report (RTS) that was commissioned to show the potential benefits of this project, without any consideration for the cost to the community.  But as was the case with the DEIS, the proponents have only read the Executive Summary, and have missed the damning evidence within the very document that they utilize to promote this disastorous project!

THE “DOWNSTREAM” ECONOMIC IMPACTS

The supporters of this project continue to say with an absolute certainty that the FedEx hub will automatically result in businesses and industries flocking to the Triad, yet the RTS report states otherwise:

“There is nothing automatic about the emergence of this advanced technology transportation and distribution cluster in the Triad.  The FedEx projects (sic) makes it possible, but, in and of itself, is no guarantee of economic prosperity.” (Pg. 5; RTS report)

“We believe that there is nothing automatic about those impacts.  They need to be seen as opportunities, not certainties……. Our interviews and analysis suggest that it is a mistake to see FedEx as the sole driver of regional growth of transportation sensitive regional economies.” (Pg. 63; RTS report)

“We did not ask firms if they were located near the airport “solely” because FedEx was there or because the airport offered good general air cargo service or because the region offered several transportation alternatives.  IN OUR EXPERIENCE, NO FIRM LOCATES ANYWHERE OR GROWS ANYWHERE, BECAUSE OF ONLY ONE FACTOR. “ (Pg. 81; RTS report)


In fact, the very factors that do draw “good” high-paying, high-tech jobs will be negatively impacted by the inclusion of a hub in this major metropolitan area!

“The advanced technology, high value-adding companies likely to be attracted to a transportation and distribution cluster in the Triad are the very companies most likely to be influenced positively by smart growth strategies that avoid congestion, prevent sprawl, and protect the environment.”                        

(Pg. 5; RTS report)

WHAT IS FedEx OFFERING for $80M?

So the question becomes, if the collateral economic boon is an uncertainty, what exactly IS FedEx offering the citizens of the Triad in return for a handout of $80M in tax incentives from the state and county? 

“FedEx currently estimates that when that facility opens in 2005, it will be supported by 225 full-time employees and 525 part-time employees.  As additional sort modules come on line, most new employment would be of part-time workers directly involved in the night sort operations. There is, of course, no certainty that those additional modules will be developed.  FedEx has made no commitment to public officials in North Carolina that its operations will exceed the work associated with the first module. “ 

(Pg. 9; RTS report)

“It is unlikely that the Piedmont Triad will see a large number of high wage management jobs when the new hub opens at the airport in the Piedmont Triad.  Most of the management positions based in the Triad (probably less than 50) will be experienced personnel imported from other FedEx locations.”     

 (Pg. 10; RTS report)

FedEx WILL TURN THE TRIAD INTO A TRUCKSTOP


 The RTS report clearly states what the proponents for the hub will not!  FedEx, due to business demands is turning more and more away from an overnight air freight company into a full fledged trucking operation….placing the Triad on a path to becoming the east coast’s largest truck stop!

“Present trends in shipping demand indicate that FedEx and similar shipping companies will seek to optimize and expands lower cost surface delivery capabilities.  That means the hub operations are likely to become increasingly multi-modal with expansion of two-day truck delivery.”  (Pg. 4; RTS report)

“A good deal of the current and projected growth at the Indianapolis facility is being driven by the rapid expansion of FedEx surface (truck) delivery for its two day package service.  …it is being fueled primarily by the market - rapidly growing demand for two day as opposed to overnight delivery - and by FedEx needs to optimize lower cost surface delivery options.”  (Pg. 8; RTS report)

“Throughout the FedEx system, surface transportation has grown sharply in the past few years.”        

(Pg. 11; RTS report)


Is this what Guilford County aspires to become… a truck stop?  Will this truly place us “on the map” for manufacturing companies as the proponents will have you believe?  If so, why hasn’t it happened already?

“Many national haulers also have truck terminals or service centers in the Triad, such as Roadway Express, Overnight Transportation, and MGM Transport.   . . . indicating an above-average concentration of trucking activity.”  (Pg.24; RTS report)

EDUCATION and CLEAN AIR, NOT FedEx, BRINGS HIGH TECH JOBS

The RTS report does state some obvious factors that are necessary for our continuing economic growth.  However, they are NOT factors that the inclusion of a cargo hub will provide!

“Bad air can stifle economic growth, particularly in technology knowledge intensive sectors ….. The latter tend to be much more sensitive to amenity and quality of life issues.” (Pg. 38; RTS report)

“In the U.S. economy as a whole, recent job growth and earnings increases have come from knowledge-based industries that are under-represented in the Triad.  Those knowledge-based industries will not take root in the Triad unless they can anticipate dramatic changes in the education and skill attainment of the region’s population.”  (Pg. 30; RTS report)
THE ONLY GUARANTEE THAT FedEx WILL PROVIDE – CONSTRUCTION $$$$$$ !


It is time to stop skirting the issue.  It is without a doubt that this project represents the largest single construction project this county will ever partake in!  We have to face the fact that the loudest and most unrelenting supporters of this project are the local developers, the only people who are guaranteed to become very wealthy from their participation in this project!  

“Construction-related activity will inject approximately $867million into the regional economy over three years, while total operations impacts are estimated at $803 million, over ten years.”  (Pg. 43; RTS report)

“The majority of construction impacts will be realized in the construction sector itself.”                         

(Pg. 54; RTS report)

The developers are guaranteed to get very, very wealthy on YOUR tax dollars, but will the local vendors get to partake in some of the benefit of such a high cost project? Not if FedEx has its way:

“FedEx is exempted from adhering to low-bid contracting requirements, thus ensuring that the company will be able to purchase specialized computer and sorting equipment from its own out-of-state vendors.” (Pg. 47; RTS report)

“Over ten years, we expect that $43 million dollars will be spent on purchasing materials handling and ground support equipment from non-local vendors.”  (Pg. 60; RTS report)
